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Date: 28th April 2011 

 

QUARTERLY ACTIVITIES REPORT ENDING 31 MARCH 2011 

HIGHLIGHTS 

 

• Ishine earned 49% interest in both Boomarra and Mt Watson projects and is 
earning towards 70% in both projects 

• Ishine extended its Boomarra project tenure by an additional 15km of strike to 
the south 

• Ishine entered into 2nd year of earning period for the Falconbridge JV project 

• Molybdenum Discovery at Lucienne Prospect of the Boomarra Project for Mo 
grade of up to 0.52% 

• Maiden drilling at Mt Watson revealed copper mineralisation of up to 0.73% Cu  

 

 

  

Figure 1 Visible Mo in the core from the first DD hole at the Lucienne Prospect of the Boomarra Project 
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1. NEW MOLYBDENUM DISCOVERY AT LUCIENNE PROSPECT AT BOOMARRA 
PROJECT 

In December 2010, Ishine carried out its maiden drilling program at its Boomarra Project with a single 
vertical diamond drill hole designed to test a coincident magnetic and gravity anomaly referred to by 
previous explorer BHP Minerals as the Alpha Anomaly.  The Project covers nearly 30km of strike of the 
regional scale Melinda Downs Fault along which occurs coincident “bullseye” magnetic and gravity 
anomalies.  These anomalies are interpreted to reflect the presence of extensive hydrothermal iron oxide 
and sulphide-bearing alteration within the Proterozoic basement rocks beneath the overlying sediments of 
the Carpentaria Basin.  A total of five targets had been named Alpha, Bravo, Charlie, Delta, and Echo by 

BHP Minerals (Figure 2). 

 

Ishine International Resources Limited

Boomarra Farm-In Project (up to 70%)

Magnetic Intensity low (left) to high (right)
 

Figure 2  A series of magnetic/gravity anomalies and first diamond drill hole 
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Following a detailed ground gravity survey carried out by Ishine during 2010, modelling of the gravity data 
in conjunction with inverse modelling of the magnetic data aided in highlighting several zones of interest. 
The single diamond drill hole BD001 was designed to intersect the Proterozoic basement which was firsrt 
reached at 486.6m within a clay rich, kaolinised unit.  Beneath this is a broad variable zone of intense 
silicification, potassic alteration and sulphide mineralisation.  Numerous structures are present with 
several broad brecciated structures and veins evident.  Visible veins of Molybdenite are present, with 
abundant pyrite and pyrrhotite and minor chalcopyrite.  The overall zone is in excess of 100m down-hole 
extending to the end of hole at 602.55m which was terminated on 14 December 2010 due to bad 
weather. 

Assay results received during this report period revealed very encouraging molybdenum discovery of up 
to 0.52% Mo as well as significant zones of anomalous copper (Cu) with grades up to 0.14% Cu. BD001 
Highlights are as follows: 

• 74m @ 491ppm Mo from 515m, 

Including; 

� 3m @ 0.16% Mo from 515m 

� 1m @ 0.52% Mo from 526m 

� 11m @ 0.14% Mo from 558m 

� 4m @ 0.11% Mo from 569m 

• 11m @ 450ppm Cu from 487m 

• 82.55m @ 313ppm Cu from 520m to E.O.H. 

Including; 

� 3m @ 774ppm Cu from 520m 

� 21m @ 604ppm Cu from 528m 

 

2. ISHINE EXTENDED ITS BOOMARRA PROJECT TENURE BY AN ADDITIONAL 
15KM OF STRIKE TO THE SOUTH 

The Company believes that the five significant gravity/magnetic anomalies within the existing exploration 
tenement along the Melinda Downs Fault have a distinct possibility to be related to sulphide 
mineralisation at Boomarra. With the southwards extension trend of the Alpha anomaly and the Melinda 
Downs Fault, the Company lodged a new application in March 2011 to the Queensland Department of 
Mines and Energy for additional exploration tenement, immediately to the south of the EPM 15723. This 
new application further extends Ishine’s ground holding along this prospective structure by an additional 
15km of strike as shown in Figure 3.  
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                    Figure 3  A series of magnetic/gravity anomalies and first diamond drill hole 

 

 

3. MAIDEN DRILLING AT MT WATSON REVEALED COPPER MINERALISATION OF 
UP TO 0.73% CU 

During the quarter ended 31 March 2011, the Company received assay results for its maiden drilling 
program, the reverse circulation (RC) drilling, at the company’s Mount Watson Copper Project, carried out 
late 2010.  The drilling program targeted several VTEM anomalies which were situated 5km to the south 
west and along strike of the Mount Watson Copper Deposit (8.01Mt @ 0.9% Cu).  A broad, highly 
anomalous copper zone was discovered in MWRC007 with intersections of: 

 

90m @ 0.21% Cu from 18m including 2m @ 0.73% Cu from 36m, and  

8m @ 0.40% Cu from 46m 
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The intersection is within a sulphidic black shale unit of the Surprise Creek formation being the same 
stratigraphy as the mineralisation at Mount Watson.  Disseminated sulphides were recorded from logging 
of the RC chips with chalcopyrite and chalcocite recorded.  The rock unit otherwise had a geochemical 
background of around 30ppm copper.  Several other lower order anomalous zones were recorded in 
several of the other drill holes including: 

• 2m @ 214ppm Cu from 106m in MWRC003 (end of hole anomaly) 

• 46m @ 356ppm Cu from surface in MWRC004 

• 16m @ 218ppm Cu from surface in MWRC005 

• 6m @ 230ppm Cu from 106m in MWRC008 

• 22m @ 538ppm Cu from 8m in MWRC009 

• 20m @ 296ppm Cu from 36m in MWRC009 

These results were the product of Ishine’s first drilling campaign in the Mt Isa district after the initial 
helicopter-borne VTEM program.  This survey produced a number of anomalies across the project area 
as shown in Figure 4, only a couple of which were tested with this first-pass program.  In total 11 holes 
were drilled for 1,278m.  Drill angles were designed to intersect the modelled conductive EM plates, 
however some modifications had to be made to some of the hole designs due to the terrain. 

The target anomalies exist in a large fold structure believed to be favourable for hosting mineralisation 
analogous to that found and mined nearby at Mount Watson.  Whilst Mt Watson mine was an oxide ore 
body, recent exploration efforts have targeted the primary zone of sulphide mineralisation at depth. Ishine 
is planning to continue drilling to further delineate the anomalous zones from the first program, and also 
to test a number of the other VTEM targets during the course of 2011. 

 

 
Figure 4  RC hole collar positions on a small portion of VTEM Conductors 
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4. NEW EXPLORATION LICENCE GRANTED 

The Company received three newly applied exploration licences from the Western Australian Department 
of Mines and Petroleum during this quarter. These three 100% owned exploration licences provide the 
Company with opportunities to explore iron ore, nickel and gold in the Mid West and Merredin region of 
Western Australia. The Company has been actively scheduling its first year exploration programs for 
these three tenements. A summary on the three new exploration licences are presented in the table 
below. 

Ishine's New Exploration Tenements applied during the December quarter 2010 

State Licence Number Date Granted Size, km2 Locality Target Minerals 

WA 

E 38/2435 2-Jan-2011 71 Laverton Ni 

E 70/3880 28-Mar-2011 225 Narembeen Au 

E 77/1786 22-Mar-2011 225 Merredin Fe 

5. CORPORATE 

5.1 Ishine earned 49% interest in the Boomarra and Mt Watson projects 

Following a review by Kabiri Resources Pty Ltd of Ishine’s exploration expenditure over the 12 months 
period to the 31st March 2011, Kabiri confirmed to the Company on the 7th April 2011 that Ishine had 
earned a 49% interest in each of the two projects, Mt Watson and Boomarra. 

The Boomarra Project is a single tenement EPM15723 and is situated approximately 100km north of 
Cloncurry in northwest Queensland.  In late 2009, Ishine signed a farm-in Heads of Agreement with Kabiri 
Resources Pty Ltd to allow Ishine to earn a 49% and 70% undivided interest from the Project area by 
spending a total of $450,000 and $950,000 of exploration expenditure within the first 24 and 42 months of 
the Effective Date of 31st March 2010, respectively. 

The Mt Watson Project has two tenements EPM15933 and EPM15986 and is situated approximately 
120km north of Mt Isa in northwest Queensland.  In late 2009, Ishine signed a farm-in Heads of 
Agreement with Kabiri Resources Pty Ltd to allow Ishine to earn a 49% and 70% undivided interest from 
the Project area by spending a total of $350,000 and $800,000 of exploration expenditure within the first 
24 and 42 months of the Effective Date of 31st March 2010, respectively. 

Ishine has confirmed to Kabiri that Ishine would explore further towards earning 70% in both projects. For 
the Boomarra project, Ishine’s plan is to carry out a major diamond drilling campaign beginning in May 
this year to outline the extent of the alteration and mineralisation at Lucienne and to test drilling into the 
Rose prospect north of Lucienne. The Company is also planning the next drilling program to test a 
number of the other VTEM targets at the Mt Watson project during the course of 2011. 

 

5.2 Ishine entered into the 2nd earning year for the Falcon Bridge JV project 

During the report quarter, the Company also announced RC drilling results from its Falcon Bridge drilling 
program. With the expenditure commitment achieved in the first Farm-in year, the Company and its JV 
partner, Strategic Energy Resource Ltd (SER), agreed to enter into the second year of Farm-in period. 

The ISH-SER Nickel JV agreement was signed in late 2009 to allow Ishine to earn a 70% interest over all 
minerals except for gold from the SER Group in the tenements by funding exploration expenditure for 
$500,000 and $1,000,000 for the first and second year and additional $1,500,000 thereafter. The Joint 
Venture area covers approximately 17km of strike of ultramafic rich stratigraphy in the Duketon 
Greenstone Belt coincident with linear magnetic anomalism.   

The Company undertook two rounds of drilling in the Falcon Bridge JV project during the first earning 
year and has engaged an external specialist to review all data sets from the first year exploration 
programs in order to properly define its further exploration programs. 
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Caigen Wang  

Managing Director  

 

Ishine International Resources Limited 

 

-END- 
 

 
 

The information in this report that relates to Exploration Progress has been prepared by Mr Martin Dormer, who is a member of the 

Australian Institute of Mining and Metallurgy, and a full time employee of Ishine International Resources Ltd. Mr Dormer has 

sufficient relevant experience in the techniques being reported and styles of mineralisation and types of deposit under consideration, 

and in the activity he is undertaking, to qualify as a Competent Person as defined in the 2004 Edition of the “Australian Code for 

Reporting of Exploration Results, Mineral Resources and Ore Reserves” (the JORC Code), and consents to the inclusion of the 

information in the form and context in which it appears. 

 

For further information please contact: 
 
Caigen Wang | Managing Director    Martin Dormer | Chief Geologist 
T: +61 8 6142 5088      T: +61 8 6142 5088 
cwang@ishineresources.com     mdormer@ishineresources.com 

 

 

 

 

-END- 
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